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BY THE COMMISSION:
FINDINGS OF FACT

1 On April 18,2018, Staff docketed a Memorandum and Proposed Order with proposed
rules. This Order supersedes the Proposed Order dated April 18, 2018.

2, Attached to this Order as Exhibit A is the Arizona Corporation Commission
(*Commission™) Utilities Division’s (“Staff”) proposed draft rules for the Interconnection of
Distributed Generation Facilities.

3. On April 23, 2018, Staff docketed Correspondence that directed interested parties to
respond to Staff’s proposed rules by docketing written comments. In response, comments were filed
by Western Resource Advocates and Southwest Energy Efficiency Project; Alliance for Industrial
Efficiency; Energy Freedom Coalition of America; Energy Storage Association; Arizona Public
Service Company; and Tucson Electric Power Company and UNS Electric, Inc.

4, Based on the comments filed by various stakeholders, Staff made some revisions to

the proposed rules.
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History of Interconnection of Distributed Generation

5. Commission Decision No. 67744 (April 7, 2005), ordered Staff to facilitate a
workshop process to consider outstanding issues concerning Distributed Generation.

6. A series of workshops were held from July 2005 through March 2006 to address the
matter of Interconnection of Distributed Generation Facilities.

T Participants in the workshops included representatives from utilities, government
agencies, energy efficiency and environmental advocacy groups, utility investors, large industrial
consumers, advocates for renewable resources, competitive power providers, advocates for
distributed generation, product suppliers, research entities, and others.

8. In addition, the Energy Policy Act of 2005 requires each state regulatory authority to
consider certain PURPA' standards, including one on the Interconnection of Distributed Generation
Facilities.

0. On January 24, 2007, based on stakeholder input and internal review, Staff docketed
a Staff Report in Docket No. E-00000A-99-0431, which contained its proposed version of an
Interconnection document that included proposed processes and procedures for standardizing the
Interconnection of Distributed Generation Facilities. Interested parties provided written comments.

10. Commission Decision No. 69674 (June 28, 2007), ordered Staff to begin a
Rulemaking process to convert the Interconnection document into rules.

i1 On October 19, 2007, Staff docketed a memorandum requesting to have a docket
opened for the purpose of amending the Arizona Administrative Code ("A.A.C.") Rules for Fixed
Utilities regarding Interconnection of Distributed Generation Facilities. As a result, this docket was
opened.

2. On June 26, 2015, Staff filed its initial draft of proposed rules, with written comments
received from interested parties in July 2015. Staff facilitated workshops on April 13, 2016 and

June 15, 2016, to discuss technical and policy-related topics proposed in the initial draft of the rules.

! Public Utilities Regulatory Act of 1978.
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13.  On September 6, 2017, Staff filed a second draft of proposed rules and requested
interested parties to docket written comments. On November 6. 2017. a final workshop was
conducted by Staff to discuss outstanding technical topics.

14. Written comments were received from Alliance for Industrial Efficiency. The
Alliance for Solar Choice LLC. Arizona Investment Council, Arizona Public Service Company.,
Arizona Solar Energy Industries Association, Distribution Energy Resource Alliance. Energy
Freedom Coalition of America. Energy Storage Association. Grand Canyon Electric Cooperative
Association. IBEW Arizona State Association Inc.. Interstate Renewable Energy Council,
Southwest Energy Efficiency Project, Southwest Gas Corporation, Sur run. Inc.. Tucson Electric
Power Company and UNS Electric. Inc., Western Grid Group. and Western Resource Advocates.
Staff Analysis and Recommendations

15: Staff recommends that the Commission direct Staff to file. by February 1, 2019, with
the office of the Secretary of State. for publication in the Arizona Administrative Register no later
than February 22. 2019. (1) a Notice of Rulemaking Docket Opening and (2) a Notice of Proposed
Rulemaking.

16. Staff further recommends that the Commission direct the Hearing Division to hold
oral proceedings to receive public comment on the Notice of Proposed Rulemaking on March 28.
2019, at 10:00 a.m. or as soon as practicable thereafter. in Room 222 at the Commission’s offices in
Tucson. Arizona and on March 29, 2019, at 10:00 a.m. or as soon as practicable thereafter. in
Hearing Room No. | at the Commission’s offices in Phoenix. Arizona.

17.  Staft also recommends that interested parties be invited to provide comments to the
Notice of Proposed Rulemaking by filing comments with the Commission’s Docket Control by
March 24, 2019: by filing comments in response to other interested parties” comments with Docket
Control by March 28, 2019: and by providing oral comments at the proceedings to be held on March
28 and 29. 2019.

18. Staff recommends that the Commission establish additional procedural deadlines and
requirements as may be necessary consistent with the Administrative Procedures Act and prior

Commission rulemaking procedures.

P 7056
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CONCLUSIONS OF LAW

1. Pursuant to Article XV of the Arizona Constitution and A.R.S. Title 40 generally, the
Commission has jurisdiction over the matters raised herein.

2. [t is in the public interest to adopt Staff’s recommendations.

ORDER

[T IS THEREFORE ORDERED that the Utilities Division shall prepare and file, by February
1. 2019. with the office of the Secretary of State. for publication in the Arizona Administrative
Register no later than February 22, 2019. (1) a Notice of Rulemaking Docket Opening and (2) a
Notice of Proposed Rulemaking that includes the text of the rules as included in Exhibit A, attached
hereto and incorporated herein by reference.

IT IS FURTHER ORDERED that the Hearing Division hold oral proceedings to receive
public comment on the Notice of Proposed Rulemaking on March 28, 2019. at 10:00 a.m. or as soon
as practicable thereafter. in Room 222 at the Commission’s offices in Tucson. Arizona and on March
29, 2019. at 10:00 a.m. or as soon as practicable thereafter. in Hearing Room No. 1 at the
Commission’s offices in Phoenix. Arizona.

IT IS FURTHER ORDERED that interested parties be requested to provide initial comments
concerning the Notice of Proposed Rulemaking by filing written comments with the Commission’s
Docket Control by March 24, 2019: be requested to provide comments in response to other interested
parties” comments by filing written comments with the Commission’s Docket Control by March 28.
2019: and be permitted to provide oral comments at the proceedings to be held on March 28 and 29,
2019.

IT IS FURTHER ORDERED that the Utilities Division shall ensure that the Preamble to the
Notice of Proposed Rulemaking conforms with the requirements of A.R.S. § 41-1001(14) and
provides notice of the date. time. and location of the oral proceedings required herein.

IT IS FURTHER ORDERED that the Utilities Division shall ensure that the Preamble to the
Notice of Proposed Rulemaking states that (1) written comments on the Notice of Proposed
Rulemaking should include a reference to Docket No. RE-00000A-07-0609; (2) initial written

comments should be filed with the Commission’s Docket Control by March 24, 2019; (3) written
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